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OKO BANK 
 
     Stock Exchange Release 
     October 28, 2004 at 8.00 am 
 
 
 
OKO BANK PUTS IN STABLE EARNINGS PERFORMANCE IN JAN. – SEPT. 2004 
 
 
The OKO Bank operating profit for the January-September period was € 98 million (134). Comparable 
performance improved. The loan portfolio was up 13% for the year and managed assets were up 27%. 
In 2004, the operating profit excluding non-recurring items is expected to be on par with the previous 
year’s figure.   
 
 
The President's Comments: 
 
”OKO Bank’s third-quarter performance corresponded to that of the previous year but fell short of the 
second-quarter figures.  
 
Operating profit for January-September adjusted for non-recurring items amounted to € 8 million, which 
equals a 10 per cent increase over the corresponding period last year. The improvement came 
especially from Corporate Banking, with low interest rates preventing Retail Banking from achieving the 
performance figures of the comparison period.  
 
OKO Bank's comparable income increased by 3 per cent and expenses by 2 per cent in the first part of 
the year. The growth rate of operational income slowed down in the third quarter due to lower income 
from interest rate trading. We have managed to keep cost development steady.  
 
Price competition has continued stiff in Corporate Banking, as indicated by lending margins and 
payment transfer prices. In the last few months the margins of housing loans have remained steady in 
the Greater Helsinki area, as has the price development of asset management services. 
 
We have managed to further boost our market position in Corporate Banking and have kept our 
position in Retail Banking and Asset Management. 
 
OKO Bank enjoys a good risk position since loan losses did not burden its performance in January-
September and the amount of non-performing receivables remained low. 
 
I believe that the business environment of banks will remain relatively unchanged in the coming 
months. Expectations concerning an increase in interest rates are lower now than they were last 
spring. Despite a possible slight increase, interest rates will continue at a low level next year. 
 
Thanks to strong growth in volumes, OKO Bank is well poised to achieve an operating profit 
corresponding to last year’s levels, excluding non-recurring items.” 
 
OKO Bank 
 
 
Mikael Silvennoinen
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INTERIM REPORT JANUARY 1 – SEPTEMBER 30, 2004 
 
Comparable Performance Improved 
 
• OKO Bank reported an operating profit of € 98 million (134)1 for the January-September period. 

The figure includes slightly over € 8 million of capital gains from OMX AB shares. In the 
corresponding period in 2003, non-recurring items improved earnings by € 53 million. 
Consequently, the comparable operating profit for January–September improved by € 8 million. 

 
• Return on equity was 13.6 per cent (19.8). 
 
• Earnings per share totalled € 0.77 (1.04). 
 
• The capital adequacy ratio was 10.6 per cent (11.0), while the Tier I ratio increased to 7.5 per cent 

(7.0). In June OKO Bank issued a capital loan of 10 billion Japanese yen, € 74 million of which was 
included in Tier I funds.  

 
• The loan portfolio grew by 10 per cent during the period under review and 13 per cent during the 

year, reaching € 8.2 billion (7.4).  
 
• Customer funds in asset management totalled € 9.6 billion (8.4), growing by 15 per cent from the 

end of last year and 27 per cent in a year. 
 
 
Stable Prospects 
 
The business conditions in the banking sector are expected to remain unchanged, with fierce 
competition persisting.  
 
OKO Bank's prospects for the end of the year are stable. Full-year operating profit adjusted for non-
recurring items is expected to be at last year’s level. 
 
 

                                                 
1 The brackets contain comparative figures from 2003. The figures from the period January-September 2003 serve as a comparison for 
income statement figures and other cumulative figures. Balance sheet figures and other benchmarks are compared to the previous balance 
sheet date (December 31, 2003). The real-estate agency Helsingin Seudun OP-Kiinteistökeskus Oy LKV has been consolidated since the 
beginning of 2004, which increases other income and expenses, as well as the amount of personnel. 
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Key Figures 
 
 1-9

2004
1-9

2003
1-12 
2003 

Long-term 
targets

Operating profit, € million 97.7 134.4 174.1 
Cost/income ratio, % 55 43 45 55
Return on equity (annualised), % 13.6 19.8 18.5 14.0
Return on assets (annualised), % 0.65 0.98 0.92 
Earnings per share, € 0.77 1.04 1.33 
Earnings per share, diluted, € 0.74 1.01 1.29 
 Sept. 30, 

2004
Sept. 30, 

2003
Dec. 31, 

2003 
Capital adequacy ratio, % 10.6 11.4 11.0 
Tier I ratio, % 7.5 7.3 7.0 7.0
Total assets, € billion 15.9 14.4 14.8 
Loan portfolio, € billion 8.2 7.2 7.4 
Client funds under management, € billion *) 11.7 9.4 10.4 
Personnel 1 255 1 117 1 138 

*) Client funds = deposits and amount of assets under management 
 
 
OKO Bank's Financial Performance 
 

2003 2004 
€ million 1-3 4-6 7-9 10-12 1-3 4-6 7-9
Net interest income 40 40 40 42 41 40 40
Dividends 3 2 4 0 2 4 0
Net commissions & fees 15 15 15 21 19 19 17
Net income from securities trading -5 -2 1 -2 -5 5 0
Net income from foreign exchange trading 2 2 1 1 2 2 1
Other operating income 64 6 4 16 5 5 4
Total income 119 61 66 78 64 75 63
Total expenses (excl. commission 
expenses) 34 34 33 39 35 37 35
Loan and guarantee losses 0 0 2 0 -1 0 0
Write-downs on securities held as non-current 
financial assets 4 0 0 0 - - -
Share of affiliate profits/losses -5 1 1 0 1 1 1
Operating profit 76 28 31 40 30 39 29

 
 
Net Interest Income and Net Income from Securities Trading 
 
Net interest income rose to € 121 million (119). Net losses from notes and bonds trading totalled € 13 
million (-11). (Net income from notes and bonds trading has been specified in Note 2 to the Income 
Statement.) 
 
Net interest income, excluding Treasury, amounted to € 91 million, similar to the comparison period. 
The Treasury earnings recorded as consolidated net interest income, and net trading income from 
notes and bonds amounted to € 18 million (17). 
 
Other Income 
 
Net income from equity trading amounted to € 12 million (5). OKO Bank reduced its share of ownership 
in OMX, the Nordic stock exchange group, in the second and third quarter. The bank sold one-third of 
its holding in OMX, which resulted in € 8.4 million of capital gains. At the end of September OKO Bank 
owned slightly over 1.8 million shares in OMX, 1.6 million of which were booked in non-current assets.  
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Unbooked appreciation of listed shares amounted to € 18 million (26) at the end of September. 
Dividend income totalled € 6.5 million (9). Income in the comparison period included slightly less than € 
4 million in additional dividends from HEX Plc.  
 
Net commissions and fees rose by one-fifth to € 55 million (45). The increase was primarily generated 
from securities brokerage and issuance, as well as lending. (Note 1 to the Income Statement.) 
 
Other operating income amounted to € 14 million (73). The figure for the comparison period included 
capital gains of € 59 million from shares in OP Life Assurance. (Note 3 to the Income Statement.) 
 
Comparable total income increased by slightly over 3 per cent. 
 
Expenses 
 
Expenses, excluding commission expenses, increased by 6 per cent to € 107 million (101). Most of the 
increase is attributable to Helsingin Seudun OP-Kiinteistökeskus, real-estate agency, included in the 
consolidated accounts since the beginning of the year. The expenses of OP-Kiinteistökeskus 
amounted to € 4.5 million. This means that consolidated comparable expenses were not quite 2 per 
cent higher than a year earlier. 
 
Administrative expenses rose by 11 per cent to € 82 million (74). Personnel costs represented 
approximately half of the total expenses and also increased by 11 per cent, nearly two-thirds of which 
were due to the consolidation of OP-Kiinteistökeskus. The comparable increase in personnel costs was 
4 per cent. The Group companies employed an average of 1,242 (1,144) people during the period.  
The consolidation of OP-Kiinteistökeskus increased the personnel by 78 employees. (Administrative 
expenses other than personnel costs are itemised in Note 4 to the Income Statement and other 
operating expenses in Note 6.) 
 
Loan Losses and Write-Downs 
 
New loan and guarantee losses and loan loss provisions were booked for € 2.7 million (3.9). The total 
amount of loan loss recoveries and revaluations of loan loss provisions also amounted to € 2.7 million 
(1.4). Thus loan and guarantee losses did not have an impact on earnings (negative impact of € 2.5 
million) (Note 7 to the Income Statement.) 
 
In the comparison period OKO Bank booked € 4 million of write-downs on its shareholding in the real 
estate investment company Oy Realinvest Ab.  
 
Share in Affiliate Profits 
 
The share of affiliate profit was € 3 million (-3). The figure for the comparison period included € 6 
million of losses from OP Life Assurance consolidated in January before the sale of its shares. The 
share of OP-Kotipankki Oyj’s profits was € 1.5 million (1.4), while the share of other affiliates’ profits 
totalled € 1.7 million (1.5). 
 
Operating Profit 
 
OKO Bank recorded an operating profit of € 98 million (134). The figure includes slightly over € 8 
million of capital gains from OMX AB shares. In the comparison period non-recurring items improved 
the net operating profit by € 53 million. Consequently, the comparable operating profit for January-
September improved by € 8 million. 
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Return on equity was 13.6 per cent (19.8) and earnings per share € 0.77 (1.04). The cost/income ratio 
was 55 per cent (43). Excluding the effect generated by the sale of OP Life Assurance shares, return 
on equity was 12.0 per cent and the cost/income ratio was 56 per cent in the comparison period. 
 
OKO Bank’s long-term target level for the cost/income ratio is 55 per cent, and 14 per cent for return 
on equity. 
 
Taxes 
 
The deferred tax liabilities were adjusted in June to reflect the reduction in the corporate tax rate 
that is going to be effective as of the beginning of 2005. This one-time adjustment improved the 
consolidated earnings in the period under review by more than € 6 million. 
 
Total Assets 
 
The balance sheet total was € 15.9 billion (14.8) at the end of September.  
 
Lending 
 
The loan portfolio, including leasing assets, grew by 10 per cent to € 8.2 billion (7.4) during the period 
under review. The loan portfolio saw an annual increase of 13 per cent, and accounted for slightly 
more than half of the total assets. 
 
Receivables from financial institutions increased to € 3.4 billion (2.7). Most of these were receivables 
from member banks. The loan portfolio of the member banks increased more rapidly than their 
deposits, creating an increased funding requirement from OKO Bank. The amount of receivables from 
member banks increased to € 2.5 billion (1.9). Receivables from financial institutions represented one-
fifth of total assets. 
 
Funding 
 
Deposits from the public increased by 2 per cent to € 2.1 billion (2.0) during the period. Deposits 
increased by 10 per cent in a year and made up 13 per cent of the balance sheet total. 
 
Liabilities to financial institutions and central banks decreased to € 4.5 billion (4.8). Most of these were 
member cooperative bank deposits with OKO Bank. They remained at the year-end level, amounting to 
€ 3.2 billion. Liabilities to other credit institutions decreased to € 0.1 billion (0.3) and those to the Bank 
of Finland to € 0.1 billion (1.2). Liabilities to financial institutions and central banks made up 29 per cent 
of the balance sheet total.  
 
The funding requirement, arising from OKO Bank's increased loan portfolio and an increase in credit 
granted to the member banks, was mainly funded by debt securities, the amount of which increased to 
€ 6.5 billion (4.8). Bonds accounted for € 1.0 billion of the increase, certificates of deposit for € 0.5 
billion and short-term Euro Commercial Paper for € 0.2 billion. In total, these made up 41 per cent of 
the balance sheet total. 
 
Subordinated liabilities stood at € 0.3 billion (0.4). In June OKO Bank made a premature repayment of 
a € 50 million debenture bond considered Tier II funds and in July a $ 5 million perpetual loan also 
considered Tier II funds, both approved by the Financial Supervision Authority. 
 
In June OKO Bank issued a capital loan of 10 billion Japanese yen considered Tier I funds. The loan is 
a perpetual loan but can be called in for the first time in 2014. OKO Bank is using the loan to finance its 
growth and enhance capital usage. The loan was issued in June because the level of margins on 
capital loans issued by banks with a high credit rating was advantageous.  
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Off-Balance Sheet Items 
 
The amount of off-balance sheet commitments increased to € 4.0 billion (3.6). The amount of loan and 
other guarantees grew to € 1.2 billion (1.1), and the amount of unused standby credit facilities to € 2.3 
billion (2.1). The credit countervalue of derivative contracts stood at € 162 million (149) at the end of 
September.  
 
Capital Adequacy 
 
Capital adequacy ratio was 10.6 per cent (11.0). The Tier I ratio on risk-weighted items was 7.5 per 
cent, which was better than the long-term objective of 7.0 per cent. Tier I funds increased by € 99 
million over the period. Most of the increase was attributable to the capital loan issued in June, € 74 
million of which is considered Tier I funds. Tier I funds also include earnings for the period less a 
nominal dividend of 50 per cent, which has been set as the Bank's long-term dividend payout target. 
Risk-weighted items increased by 9 per cent during the report period. 
 
€ million Sept. 30, 

2004
Sept. 30, 

2003
Dec. 31, 

2003 
Own funds  
     Tier I 719 617 620 
     Tier II 311 364 364 
     Mandatory adjustments *) -14 -13 -13 
Total 1 015 969 971 

Risk-weighted receivables, investments and off-balance 
sheet items 9 598 8 498 8 792 
Capital adequacy ratio, % 10.6 11.4 11.0 
Tier I ratio, % 7.5 7.3 7.0 

 
*) The following investments in venture capital funds, totalling € 6 million and managed by OKO Venture Capital Ltd have not been deducted 
according to the exception provided by the Financial Inspection in line with the order in 75 §, clause 5 of the Credit Institution Act: Promotion 
Equity I Ky, Promotion Capital I Ky, Promotion Rahasto II Ky and Promotion Bridge I Ky. 
 
Risk Exposure 
 
Credit Risk Exposure 
 
OKO Bank’s total exposure at the end of September amounted to € 19.5 billion (18.2). Corporates 
were the most significant customer group, representing 38 per cent (38) of the total exposure. Total 
exposure means the total amount of receivables and off-balance sheet items vulnerable to credit risk.  
 

Total Exposure by Counterparty,  
€ billion 

Sept. 30, 
2004 

Dec. 31, 
2003 

Change, % 

Corporates 7.3 6.6 11 
Finance and insurance 4.4 4.7 -8 
Cooperative banks and 
OP Bank Group Central Cooperative 

3.1 2.5 23 

Private customers 2.4 2.1 12 
Non-profit institutions 1.8 1.6 15 
Public entities 0.5 0.6 -10 
Total 19.5 18.2 7 

 
Although the credit ratings of corporate customers fell slightly from the turn of the year, they remained 
good. Exposure of investment-level companies (ratings 1–4) totalled 38 per cent (40) of overall 
corporate exposure. Exposure in the two lowest ratings (11–12) was no more than € 23 million (13), 
representing 0.3 per cent (0.2) of corporate exposure. 
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Total Corporate Exposure by Credit Rating,  € million 
Credit Rating Sept. 30, 

2004 
Dec. 31, 

2003 
Change, % 

1 - 2 166 178 -7 
3 - 4 2 650 2 456 8 
5 - 6 2 270 1 916 19 
7 - 8 1 059 974 9 
9 - 10 416 369 13 
11 - 12 23 13 80 
Non-rated 750 719 4 
Total 7 335 6 625 11 

 
Corporate customers’ credit risk is diversified across various sectors of industry, the four largest being 
the metal, trade, construction and forest industries. The metal industry was the largest sector and 
accounted for € 1.1 billion, or 15 per cent (16) of corporate exposure. Compared with year-end, the 
most significant growth was seen in the liabilities of the traffic and transport, trade and chemical 
industries, as well as real estate investments.  
 
The proportion of past due payments and problem loans of the loan and guarantee portfolio remained 
low. At the end of September past due payments totalled € 15 million (13), which equals 0.2 per cent 
(0.2) of the total loan and guarantee portfolio. Non-performing and interest-free loans totalled € 25 
million (18) at the end of September and represented 0.3 per cent (0.2) of the loan and guarantee 
portfolio. Loan loss provisions that diminish receivables amounted to € 24 million (25). In January–
September loan and guarantee losses had no impact on earnings (negative impact of € 2.5 million). 
(Note 7 to the Income Statement.)  
 
Market Risks  
 
Interest rate, equity market and foreign exchange risks remained at a moderate level throughout the 
period. Market risks accounted for 6 per cent (6) of the consolidated risk-weighted commitments at the 
end of the year. On average, the overall interest rate risk was € 6.8 million in January-September 
compared to the average of € 8.9 million in 2003. Equity market risk decreased over the period as a 
result of the sales of OMX shares. The market value of listed shares was € 45 million (56) at the end of 
September. The amount of foreign exchange risk was kept small, and the net foreign exchange 
exposure at the end of September corresponded to year-end levels, amounting to € 3 million. 
 
Capital invested in real-estate amounted to € 132 million at the end of September, of which real-estate 
worth of € 43 million was in own use. Moreover, the Bank's holdings in real-estate holding companies 
accounted for € 27 million (27).    
 
OKO Bank's Credit Ratings  
 
OKO Bank’s ratings from international rating agencies are as follows:  
 
Rating Agency Short-term debt Long-term debt 
Standard & Poor's   A-1  A+ 
Moody's    P-1   Aa2 
Fitch Ratings    F1+   AA- 

 
 
Changes in Consolidated Companies 
 
The real-estate agency Helsingin Seudun OP-Kiinteistökeskus Oy LKV, a fully owned subsidiary of 
Okopankki Oyj, has been consolidated since the beginning of 2004 as a part of OKO Bank's IFRS 
preparations.  Furthermore, the share of earnings from Okopankki's associated real estate company 
Kiinteistö Oy Kaisaniemenkatu 1 has been consolidated since June. A transaction concluded at the 
end of May increased Okopankki's holding in the company to 22.3 per cent. 
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Shares and Shareholders 
 
In the November-December period of 2003, a total of 215,820 Series A shares were subscribed for 
using the Series A warrants of the 1999 share option incentive system. These shares were registered 
on January 16, 2004. The subscription price was € 7.17. In April-September, additional 93,100 new 
Series A shares were registered. The registrations in January-September raised OKO Bank’s share 
capital by € 1.1 million from the end of last year to € 203.6 million. In addition, € 0.7 million was booked 
in the share premium fund. In April, after dividend payout from the year 2003, the subscription price 
was lowered to € 5.57. 
 
Pursuant to the conversion clause in OKO Bank’s Articles of Association, 32,650 Series K shares were 
converted into an equivalent number of Series A shares in January. In accordance with the proposal of 
OKO Bank's Executive Board, the Annual General Meeting decided, on March 31, 2004, to double the 
number of OKO Bank’s shares without increasing the share capital by splitting each share into two 
shares. The number of new shares to be subscribed for using stock options related to bonds with 
equity warrants altered in the same proportion. The changes regarding the amount of shares were 
entered in the Trade Register on April 30, 2004.  After the split, the counter book value of each share is 
€ 2.10 (not an exact figure). 
 
The number of A shares quoted on the Helsinki Stock Exchange at the end of September was 74.7 
million, representing 77.2 per cent of all shares and 40.4 per cent of the votes. The number of Series K 
shares was 22.1 million.  
 
At the end of September, OKO Bank had some 26,000 shareholders. The largest shareholder was the 
OP Bank Group Central Cooperative, which held 39.9 per cent of OKO Bank’s shares and 56.7 per 
cent of the votes. 
 
The Series B warrants of the OKO Bank 1999 bond loan were made available for public trading on the 
Main List of the Helsinki Stock Exchange on October 1, 2004 as an additional lot of the Series A 
warrants. Before listing, the Series B warrants were merged with the Series A warrants and the name 
was changed to Warrant 1999 A/B. 
 
Administration 
 
At the OKO Bank Annual General Meeting, held on March 31, 2004, the shareholders approved the 
Financial Statements of the year 2003 and released the members and deputy members of the 
Supervisory Board and the Executive Board, as well as the President from liability. In accordance with 
the proposal of the Executive Board, the shareholders approved the payment of a dividend totalling € 
1.60 on each Series A share and € 1.55 on each Series K share. 
 
In accordance with the Articles of Association, the shareholders elected new members to the 
Supervisory Board at the Annual General Meeting. At its meeting, held on the same day, the 
Supervisory Board re-elected Mr. Seppo Penttinen as its chairman and likewise re-elected Mr. Paavo 
Haapakoski as its vice-chairman. 
 
The regular auditors elected were the firm of chartered public accountants KPMG Wideri Oy Ab and 
Mr. Raimo Saarikivi, Authorised Public Accountant. 
 
In September, the Executive Board of OKO Bank decided to prepare a memorandum on renewal of the 
Bank's corporate governance. The possibility of abolishing the Supervisory Board of OKO Bank will be 
raised in the memorandum, as well as the replacement of the internal Board of Directors (Executive 
Board), based on the former Commercial Bank Act, by an external Board of Directors. The abolishment 
of the Supervisory Board of OKO Bank requires an amendment to the Cooperative Bank Act (Act on 
Cooperative Banks and Other Credit Institutions in the Form of a Cooperative).  
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Authorisation Granted to the Executive Board 
 
The shareholders authorised OKO Bank’s Executive Board for a period of one year from the Annual 
General Meeting to decide on increasing the share capital by one or several new issues, by issuing 
one or several convertible bonds and/or issuing options within one year of the date of the meeting so 
that shares to be issued in the new issue or to be subscribed pursuant to options or convertible bonds 
shall be Series A shares and their aggregate maximum number (with the effect of the stock split) shall 
be 18,000,000 shares and the Bank's share capital can increase by up to € 37,851,390.54.  
 
The authorisation includes the right to deviate from the shareholders' pre-emptive subscription right to 
the new shares, convertible bonds and options. The shareholders' pre-emptive subscription right can 
be deviated from only in connection with company and co-operation arrangements, provided that such 
deviation is justified by an important financial reason for the Bank. However, the decision cannot be 
made for the benefit of the Bank's close circle. The aggregate increase amount of the share capital and 
the votes attached thereto of the effective unused authorisations can correspond to a maximum of one 
fifth of the registered share capital and the aggregate amount of votes attached thereto during the 
Annual General Meeting's authorisation decision and the Executive Board's decision to increase the 
share capital.  
 
The Executive Board is entitled upon authorisation to decide the grounds for determining the 
subscription price, the subscription price and other subscription terms as well as the terms for 
convertible bonds or options. The Executive Board is entitled to decide that the shares provided in the 
new issue, the convertible bond or options may be subscribed against property given as capital 
contribution or by using the right of set-off or on other terms.  
 
The authorisation given to the Executive Board by the Annual General Meeting on April 3, 2003, was 
cancelled. 
 
Collective Responsibility 
 
Under the Cooperative Bank Act (Act on Cooperative Banks and Other Credit Institutions in the Form 
of a Cooperative), the OP Bank Group is monitored on a consolidated basis, and the OP Bank Group 
Central Cooperative, which is the Group’s central institution, and its member banks, including OKO 
Bank, are ultimately collectively responsible for each other’s liabilities and commitments. 
 
Stable Prospects 
 
The business conditions in the banking sector are expected to remain unchanged, with fierce 
competition persisting.  
 
OKO Bank's prospects for the end of the year are stable. Full-year operating profit adjusted for non-
recurring items is expected to be at last year’s level. 
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Divisions 
 
OKO Bank’s divisions include Corporate Banking, Investment Banking, Retail Banking and Group 
Treasury. The income, expenses, investments and capital that are not allocated to business divisions 
have been integrated under Group Administration. 
 
The financial results of the divisions have been calculated by allocating the income and expenses 
adjusted by commission expenses to the division in question. Equity allocated to each division equals 7 
per cent of the division’s risk-weighted items. The share of equity not allocated to the divisions is 
allocated to Group Administration. However, the equity for Investment Banking is equal to the equity 
indicated on the balance sheet of Opstock Ltd. 
 
 

Operating profit, 
€ million 

Return on equity, 
(12 month moving 

average), % 

Division 

1-9/2004 1-9/2003 9/2004 9/2003 
Corporate Banking 51 42 11.2 10.5 
Investment Banking 4 5 44.3 40.5 
Retail Banking 13 17 11.7 16.0 
Group Treasury 36 25 36.4 22.6 
Group Administration -6 47 - - 
Total 98 134 14.3 18.8 
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Corporate Banking 
 
Corporate Banking offers corporate customers and institutions financing and cash management 
services, as well as money market, capital market and foreign exchange services. Financial services 
include loans and guarantees, leasing and factoring, bond issues and syndicated loans, and venture 
capital investments. Corporate Banking services are provided by OKO Bank and OKO Venture Capital 
Ltd. 
  
Income in Corporate Banking is generated primarily by lending margins, trading in the money, foreign 
exchange and debt capital markets, and commissions and fees from financing and payment transfer 
services. The net interest income of lending is not sensitive to interest rate fluctuations because its 
funding is market rate-driven. 
 
Financial Performance 
 

2003 2004  
€ million 1-3 4-6 7-9 10-12 1-3 4-6 7-9
Net interest income  19 19 20 20 20 20 19
Commissions and fees (net) 7 8 6 10 8 9 8
Net income from securities trading -3 -2 -1 -1 -5 2 -2
Net income from foreign exchange trading 2 1 1 1 1 1 1
Other income 0 1 0 0 0 0 0
Total income 25 27 26 29 25 32 27
Personnel costs 5 5 5 6 5 5 5
Other expenses 6 7 6 7 6 6 5
Total expenses 11 11 10 14 11 11 10
Loan losses and write-downs 0 0 2 0 0 0 1
Operating profit 14 15 13 16 14 21 16
  
Return on equity 
(12 month moving average), % 10.7 10.9 10.5 10.2 10.4 11.1 11.2
  
 1-12  1-9
Cost/income ratio, % 45  41
  
 March 31 June 30 Sept. 30 Dec. 31 March 31 June 30 Sept. 30
Personnel 371 391 367 367 375 405 391
Risk-weighted items, € million 5 417 5 618 5 640 5 854 5 883 6 239 6 371
Loan portfolio, € million 4 734 4 833 4 912 5 007 5 164 5 395 5 505
Loans and guarantees, € million 5 671 5 783 5 867 5 986 6 199 6 474 6 560
Non-performing and interest-free loans, 
€ million 9 13 12 12 19 13 16
Non-performing and interest-free loans, 
% of loans and guarantees 0.16 0.22 0.21 0.19 0.30 0.20 0.24
 
The operating profit amounted to € 50.7 million (41.5). Earnings development in the third quarter was 
very good. Compared with the corresponding period last year, income increased by € 6.4 million and 
expenses decreased by € 0.4 million. Loan losses totalled € 0.6 million (2.9). 
 
Loan Portfolio Continued to Increase 
 
Estimates suggest that the OKO Bank has strengthened its market position as a corporate bank. The 
loan portfolio of Corporate Banking saw an increase of 10 per cent from the turn of the year, the 
increase amounting to 16 per cent in loans to municipalities and non-profit organisations, 12 per cent in 
leasing and factoring and 4 per cent in corporate loans. In addition, unused binding credit facilities 
increased by 15 per cent, amounting to € 1.5 billion. New long-term financing to corporations and 
institutions amounted to € 1.3 billion, and new leasing and factoring loans totalled slightly over € 0.7 
billion. The guarantee portfolio grew by 8 per cent. 
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Despite intense price competition, the level of margins on corporate loans remained almost unchanged 
from the year-end level. However, the margins on loans granted to municipalities and other institutions 
decreased. Net commissions from lending exceeded the figures in the comparison period by one-third. 
 
OKO Bank was able to maintain a stable risk exposure despite the slight increase in non-performing 
and interest-free loans. 
 
A customer satisfaction survey conducted by Taloustutkimus indicated that OKO Bank's leasing and 
factoring services are ranked the industry's best, both in terms of general performance and customer 
service. OKO Venture Capital finished second in a Taloustutkimus corporate image survey directed at 
Finnish venture capitalists and businesses offering corporate finance services. 
 
A Good Period in Debt Issues 
 
In January–September OKO Bank issued a total of 12 structured bonds and loans, and acted as the 
lead manager in seven bond issues. The total capital of the bonds and loans was € 518 million. 
 
The trading volume of money market products, bonds and foreign exchange products from January to 
September totalled € 120 billion, or one-third up on the comparison period. 
 
Considerable Growth in Payment Transfers 
 
The total number of incoming and outgoing payment transfers was 94 million, or one-fifth more than a 
year ago. The number of corporate customers using cash services also increased. Owing to the 
intense price competition, growth in commission and fees from payment transfers amounted to 10 per 
cent. 
 
In March OKO Bank signed a co-operation agreement with Bank of America, improving the efficiency 
of our customers’ international payment transfers. 
 
Positive Earnings Prospects 
 
The full-year operating profit from Corporate Banking is expected to increase from last year, provided 
there are no significant unexpected changes in the business environment.   
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Investment Banking 
 
OKO Bank's Investment Banking services are provided by Opstock Ltd, which offers private and 
institutional investors individual asset management services and brokerage. In addition, Opstock 
carries out investment research, arranges equity financing and acts as an adviser in M&A transactions.  
 
Opstock offers retail customers high-quality banking and asset management services tailored to the 
customer’s needs in partnership with member cooperative banks and Okopankki (a wholly-owned retail 
banking subsidiary of OKO Bank).  
 
Operating income consists of portfolio management fees, commissions of mutual fund sales, proceeds 
from the Corporate Finance services, and brokerage commissions. 
 
Financial Performance 
 

2003 2004 
€ million 1-3 4-6 7-9 10-12 1-3 4-6 7-9
Income 5 4 7 6 6 5 5
Personnel costs 2 2 2 2 2 2 2
Other expenses 2 1 2 2 2 2 2
Total expenses 3 3 4 4 4 4 4
Operating profit 1 1 3 3 2 1 1
   
Return on equity 
(12 month moving average), % 42.5 35.3 40.5 40.2 66.7 64.5 44.3
   
 1-12  1-9
Cost/income ratio, % 72  79
   
 March 31 June 30 Sept. 30 Dec. 31 March 31 June 30 Sept. 30
Personnel 123 125 122 125 127 137 132
Client funds under management, € million 6 722 7 325 7 540 8 372 8 897 9 259 9 610
Value of brokerage, € million 570 982 1 512 2 132 1 019 2 060 2 808
 
The operating profit amounted to € 4.0 million (4.7). The figure for the comparison period includes non-
recurring items worth € 1.7 million, which means that comparable growth in operating profit is € 1.0 
million. The equity trading volumes saw clear growth in the period, which increased income from 
brokerage operations. An increase in the funds under management also improved the income from 
asset management. 
 
Managed Client Funds Increased 
 
The client funds under management increased by 15 per cent in the period, amounting to € 9.6 billion 
at the end of September. The annual increase was 27 per cent. The capital in OP funds increased by 
21 per cent from year-end figures, while other client funds under management achieved an 11 per cent 
growth. The total capital of fund managers operating in Finland saw an increase of 32 per cent. 
 
Equity Funds Attracted Interest 
 
The capital of OP mutual funds managed by Opstock increased by € 0.6 billion during the period, with 
equity funds making up more than one-half of the increase. Net subscriptions to equity funds amounted 
to € 0.2 billion. The combined market share of all OP mutual funds was 13.9 per cent (15.1).  
 
Brokered foreign partner funds increased by more than one-fifth, with capital at the end of September 
totalling € 1.0 billion. The major share of the capital was attracted by equity funds investing in the Euro 
area, the United States and Japan.  
 
In March Opstock established the R2 Alpha Strategies fund of funds in Ireland, investing in hedge 
funds. 
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Brokerage on the Increase 
 
Trading in the Helsinki Exchanges was clearly more active than in the comparison period. The number 
of trades brokered by Opstock increased by 40 per cent, while the trading volume in euro increased by 
86 per cent. The market share of brokerage at the Helsinki Stock Exchange was 5 per cent (4) of 
trades, or 2.0 per cent (1.5) of the trading volume in euro. Brokerage in the Stockholm Stock Exchange 
was also active. 
  
Households’ equity trading increased by 29 per cent to 138,000. Sixty-eight per cent (70) of investors’ 
assignments were handled through the bank’s online service. 
 
Improved Prospects for Corporate Finance 
 
Opstock Corporate Finance’s net commissions decreased from the comparison period due to the weak 
demand for capital schemes and current projects being drawn out. Market prospects began to improve 
towards the end of the period, leading to growth in the order book. Commission and fees are expected 
to increase in the latter part of the year as current assignments are completed. 
  
Stable Earnings Prospects 
 
Operating profit from Investment Banking is expected to be on par with last year’s operating profit 
adjusted for non-recurring items. 
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Retail Banking 
 
Retail banking operations within OKO Bank are handled by Okopankki Oyj, which serves retail 
customers as well as small and medium-sized corporate customers in the Greater Helsinki area. 
Okopankki offers comprehensive financing, wealth management and payment transfer services. 
 
Operating income consists primarily of the interest rate spread between lending and borrowing, as well 
as commissions and fees from credit arrangements, payment transfer services and sales of savings 
and insurance products. The amount of income depends on the level of interest rates and on the 
lending-borrowing ratio. 
 
Financial Performance 
 

2003 2004  
€ million 1-3 4-6 7-9 10-12 1-3 4-6 7-9
Net interest income  13 13 12 12 12 12 12
Commissions and fees (net) 4 4 4 5 5 5 4
Other income 1 1 0 0 2 2 2
Total income 18 17 17 17 19 18 17
Personnel costs 5 5 5 5 6 6 6
Other expenses 7 7 7 7 8 8 8
Total expenses 11 12 12 12 13 14 14
Loan losses and write-downs 0 0 0 0 0 0 0
Operating profit 6 5 5 5 6 4 3
  
Return on equity 
(12 month moving average), % 20.7 18.9 16.0 15.1 14.3 12.9 11.7
  
 1-12  1-9
Cost/income ratio, % 69  76
  
 March 31 June 30 Sept. 30 Dec. 31 March 31 June 30 Sept. 30
Personnel 517 542 507 500 580 613 605
Risk-weighted items, € million 1 398 1 449 1 501 1 570 1 614 1 680 1 726
Loan portfolio, € million 2 065 2 138 2 229 2 327 2 418 2 525 2 598
Deposits, € million 1 504 1 550 1 524 1 613 1 590 1 667 1 709
Non-performing and interest-free loans, 
€ million 9 9 10 7 8 8 9
Non-performing and  interest-free loans,  
% of loans and guarantees 0.44 0.43 0.42 0.28 0.31 0.32 0.36
Number of customers, thousands 259 260 262 263 262 264 266
 
Operating Profit Decreased 
 
The operating profit amounted to € 13.2 million (16.6). A low interest rate level and reduced margins 
taxed the net interest income, which dropped by € 3 million from the comparison period. However, net 
commissions and fees increased by € 1 million.  
 
Helsingin Seudun OP-Kiinteistökeskus, real-estate agency, has been consolidated with Retail Banking 
as of the beginning of 2004. The company’s income amounted to € 4.7 million and expenses to € 4.5 
million. Furthermore, the share of earnings from the affiliate called Oy Kaisaniemenkatu 1 has been 
consolidated since the beginning of June.  
 
Extended Service Network 
 
At the end of September Okopankki had nearly 266,000 customers. The number of customers grew by 
13,000 in a year. The number of online banking agreements increased by 4 per cent, totalling 95,000. 
 
Okopankki opened a new branch in Kontula, Helsinki, in September and will open a new service outlet 
in the Sello commercial centre in Leppävaara, Espoo, in early 2005. At the end of September the bank 
had a total of 24 branches and 5 service outlets.  



 16

 
Increase in Loan Portfolio 
 
The loan portfolio increased by 12 per cent in January–September and 17 per cent from a year earlier. 
The housing loan portfolio saw an annual growth of 18 per cent. From September 1, 2003 to August 
31, 2004 the total housing loan portfolio of all financial institutions operating in Finland increased by 15 
per cent. The demand for new loans remained strong. Okopankki’s new lending in the period 
amounted to € 0.8 billion, an increase of 10 per cent on the previous year. Housing loans represented 
61 per cent of new lending overall.  
 
In September Okopankki introduced an interest-capped home mortgage that offers customers security 
against an increase in market rates. The interest rate limit is offered for both new and old loans.  
 
Non-performing and interest-free receivables increased from the end of the year by € 3 million. Their 
share of loans and guarantees remained low. Past due payments saw an increase of € 1 million.  
 
Customer Assets Increased 
 
Customer funds under management increased by 16 per cent to € 2.3 billion compared with a year 
earlier. The deposit portfolio increased by 12 per cent, and the market value of sold life assurance 
policies and fund investments increased by a total of 26 per cent to € 0.6 billion.  
 
From January to September Okopankki sold OP Life Assurance Company's insurance policies for € 29 
million, which was € 9 million less than a year before. The net amount of fund subscriptions and 
redemptions decreased by € 23 million to € 94 million from the comparison period.  
 
Increasing Number of Homes Sold 
 
Okopankki’s subsidiary, Helsingin Seudun OP-Kiinteistökeskus, has 26 offices and had 91 employees 
at the end of September. From January to September the company brokered more than 1,000 homes, 
which is 10 per cent more than the previous year.  
 
Weaker Performance 
 
The interest rate level is expected to remain low, which will support growth in lending but will tax the 
growth of net interest income. Intense competition will keep customer margins at the current low levels. 
Operating profit from Retail Banking will fall short of last year.  
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Group Treasury 
 
Group Treasury is responsible for the OP Bank Group’s central financial institution duties, OKO Bank’s 
long-term funding, fixed income and equity investments, as well as real estate operations. It is also 
responsible for the OP Bank Group’s bank and debt investor relations as well as international funding. 
In addition, it provides member cooperative banks with money market, foreign exchange and capital 
market services.  
 
Operating income comes from the OP Bank Group’s liquidity management and funding operations, and 
proceeds from OKO Bank’s fixed income, equity and real estate investments. 
 
Financial Performance 
 

2003 2004  
€ million 1-3 4-6 7-9 10-12 1-3 4-6 7-9
Net interest income  8 8 8 10 9 9 9
Dividend income 3 1 4 0 2 3 0
Commissions and fees (net) 0 0 0 0 0 0 0
Net income from securities trading -3 -1 0 -1 0 4 2
Net income from foreign exchange trading 0 0 0 1 0 0 0
Other income 4 4 4 16 3 3 3
Total income 13 13 17 26 14 20 15
Personnel costs 1 1 1 2 1 1 1
Other expenses 3 3 3 4 3 3 3
Total expenses 5 5 5 6 4 5 4
Loan losses and write-downs 4 0 0 0 0 0 0
Operating profit 4 9 12 19 10 15 11
   
Return on equity 
(12 month moving average), % 16.7 17.0 22.6 33.0 34.6 39.0 36.4
   
 1-12  1-9
Cost/income ratio, % 30  28
   
 March 31 June 30 Sept. 30 Dec. 31 March 31 June 30 Sept. 30
Personnel 82 87 81 81 79 92 84
Risk-weighted items, € million 1 403 1 429 1 451 1 498 1 559 1 547 1 649
Loans to the member banks, € million 1 588 1 634 1 878 1 933 2 170 2 248 2530
Member bank mandatory deposits, € million 2 128 2 141 2 174 2 212 2 269 2 287 2 311
Member bank other deposits, € million 899 871 998 983 797 784 931
   
Capital invested in real-estate holdings,  
€ million 181 180 178 131 131 133 132
Capital invested in leasable properties, € million 139 139 137 91 91 91 89
Net yield on leasable properties, % 7.0 7.2 7.6 7.9 8.1 5.8 5.9
Vacancy rate, % 11 9 8 6 6 16 16

 
The operating profit amounted to € 36.1 million (24.9). In April–September OKO Bank sold shares in 
OMX and received capital gains of € 8.4 million. The profit for the comparison period was hampered by 
a write-down of € 3.9 million on shares in the real estate investment company Realinvest. Successful 
equity investments led to an increase of € 2 million in the comparable growth of operating profit. 
 
Funding Requirements of the Member Banks Continued to Increase 
 
The lending of member banks increased more rapidly than their deposits, creating an increased 
funding requirement from OKO Bank. As a result, OKO Bank’s net liabilities to the member banks 
decreased to € 0.7 billion (1.3). 
 
Income from Equity Investments Doubled 
 
Net income from equity investments amounted to € 17 million (9). Dividend income amounted to € 5.5 
million (8). In addition, OMX shares sold by OKO Bank created capital gains of € 8.4 million. 
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Unbooked appreciation of listed shares amounted to € 18 million at the end of September (26), 
including OMX shares accounting for € 13.6 million.   
 
Net income from fixed income investments amounted to € 10 million, or € 0.6 million less than the 
comparison period, due to a difficult interest rate environment. 
 
In comparison with the year-end, the amount and structure of real estate holdings remained 
unchanged, but net yield on leasable properties decreased to 5.9 per cent (7.9) and the vacancy rate 
increased to 16 per cent (6). This was affected by a major real estate lease contract that expired in 
April. However, a new lease on the property has been signed and will enter into force later this year. 
 
Increased Funding 
 
The demand for OKO Bank’s € 600 million bond issue in March was stronger than expected and the 
bond was oversubscribed. In June OKO Bank issued a bond of 400 million Norwegian kroner and a 
capital loan of 10 billion Japanese yen (in total, slightly over € 120 million), as well as prematurely 
repaid a € 50 million debenture bond. In July OKO Bank made a premature repayment of the 
remaining $ 5 million of the perpetual loan originally worth $ 95 million. 
  
The total amount of short-term Euro Commercial Paper and OKO Bank certificates of deposit 
increased by € 0.7 billion from the year-end to € 3.8 billion. 
 
Positive Profit Outlook 
 
The division’s earnings are significantly affected by the development of the fixed income and equity 
markets. Full-year operating profit from Group Treasury is expected to be at last year's level. 
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Group Administration 
 
Group Administration includes income, expenses, investments and capital not allocated to the 
divisions. OP Life Assurance Company Ltd's and OP-Kotipankki Oyj’s shares are included in Group 
Administration.  
 
Financial Performance 
 

2004 2003 
€ million 1-9 1-9
Net interest income 0 -1
Other income 2 55
Total income 1 55
Personnel costs 3 3
Other expenses 6 6
Total expenses 9 9
Loan losses and write-downs -1 -1
Operating profit/loss -6 47
 
 Sept. 30 Sept. 30
Personnel 43 40

 
The earnings comprise Group Administration expenses and shares in affiliate profits or losses. The 
earnings decreased significantly on last year because the profit for the comparison period included an 
earnings impact of € 53 million from the sale of OP Life Assurance shares. Group Administration 
expenses remained stable. 
 
Balanced Performance  
 
In 2004, Group Administration is expected to record an operating profit that will be on a par with last 
year’s profit, the sale of OP Life Assurance shares excluded.    
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Income Statement 
 
€ million 1-9/04 1-9/03 Change, % 1-12/03 
Interest income 310 319 -3 420 
Net leasing income 8 8 -4 10 
Interest expenses 196 208 -6 270 
Net interest income  121 119 2 161 
Income from equity investments 7 9 -27 9 
Commissions & fees (Note 1) 66 54 21 78 
Commission expenses (Note 1) 10 9 13 12 
Net income from securities trading (Note 2) 0 -6 -94 -9 
Net income from foreign exchange trading (Note 2) 5 5 -6 6 
Other operating income (Note 3) 14 73 -81 90 
Personnel costs 46 41 11 58 
Other administrative expenses (Note 4) 36 33 10 45 
Depreciation and write-downs on tangible and 
intangible assets (Note 5) 6 7 -13 10 
Other operating expenses (Note 6) 18 19 -4 26 
Loan and guarantee losses (Note 7) 0 3  2 
Write-downs on securities held as non-current financial 
assets - 5  5 
Share of affiliate profits/losses 3 -3  -3 
Operating profit 98 134 -27 174 
Profit before appropriations and taxes 98 134 -27 174 
Income taxes 23 35 -36 47 
Share of minority interests 0 0 -17 1 
Profit for the period 75 98 -24 126 

 
 
Key Figures and Ratios 
 
 1-9/04 1-9/03  1-12/03 
Earnings per share, € 0.77 1.04  1.33 
Earnings per share, diluted, € 0.74 1.01  1.29 
Equity per share, € 7.56 7.44  7.62 
Return on equity, %  13.6 19.8  18.5 
Return on assets, %  0.65 0.98  0.92 
Cost/income ratio, % 55 43  45 
Average personnel  1 242 1 144  1 138 

 
The taxes taken into account in the calculation of interim key figures correspond to the period's profit. 
 
The number of outstanding shares was doubled without changing the share capital in accordance with the decision made at 
the Annual General Meeting on March 31, 2004. The amendment was entered into the Trade Register on April 30, 2004. 
Share-specific ratios have been adjusted retroactively. 
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Calculation of Financial Ratios 
 
Earnings per share 
Operating profit less the minority interest share of the profit for the financial period less taxes divided by the share issue-
adjusted average number of shares during the financial period. 
 
Earnings per share (EPS), diluted 
The denominator is the average share-issue adjusted number of shares during the financial period plus the number of shares 
which is obtained if all options are converted into shares. Subtracted from the figure thus obtained is the number of shares 
that can be obtained through the exercise of options multiplied by the share subscription price and divided by the average 
price of the share during the report period. 
 
Equity per share 
Equity capital and voluntary provisions and the depreciation difference less imputed taxes due and minority interest at the end 
of the financial period divided by the share issue-adjusted number of shares at the end of the financial period. 
 
Return on equity, % 
Operating profit less taxes divided by the total amount of the average equity capital, minority interests as well as voluntary 
provisions and the depreciation difference less imputed taxes due at the beginning and end of the period. 
 
Return on assets, % 
Operating profit less taxes divided by the average total assets at the beginning and end of the period. 
 
Cost/income ratio, % 
The sum, shown in the profit and loss account, of commission expenses, administrative expenses, depreciation and other 
operating expenses divided by the sum of net interest income, income from equity investments, commissions and fees, net 
income from securities transactions and foreign exchange dealing as well as other operating income. 
 
Notes 
 
 
1) Net Commissions & Fees 
€ million 1-9/04 1-9/03 Change, % 1-12/03 
From loans 12.7 10.1 27 14.0 
From payment transfers 12.7 11.6 9 16.5 
From securities brokerage 11.7 6.6 78 9.5 
From securities issuance 3.5 1.2  4.6 
From asset management 7.8 7.6 2 10.0 
From guarantees 3.5 3.4 3 4.6 
Other fee income 3.5 4.6 -24 6.9 
Net commissions & fees 55.4 45.2 23 66.1 

 
2) Net Income from Securities and Foreign Exchange Trading 
€ million 1-9/04 1-9/03 Change, % 1-12/03 
Net trading income from notes and bonds -12.7 -11.5 11 -14.8 
Net income from equity trading 12.3 5.1  6.2 
Net income from foreign exchange trading 4.7 5.0 -6 6.3 
Total 4.3 -1.3  -2.3 

 
3) Other Operating Income 
€ million 1-9/04 1-9/03 Change, % 1-12/03 
Rental and dividend income from real-estate holdings 7.4 10.2 -28 13.4 
Capital gains on the sale of real-estate holdings 0.0 0.5 -100 12.4 
Other income 6.2 62.6 -90 63.8 
Total 13.6 73.3 -81 89.6 
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4) Other Administrative Expenses 
€ million 1-9/04 1-9/03 Change, % 1-12/03 
Office 6.6 5.8 14 7.9 
IT services 18.1 16.9 7 23.2 
Telecommunications 2.6 2.4 9 3.3 
Marketing 4.8 4.3 10 5.7 
Other 4.2 3.6 18 5.2 
Total 36.3 33.0 10 45.3 

 
5) Depreciation and Write-downs on Tangible and Intangible Assets 
€ million 1-9/04 1-9/03 Change, % 1-12/03 
Planned depreciation 6.7 7.9 -16 10.5 
Write-downs - -  - 
Recoveries on write-downs -0.3 -0.5 -48 -0.7 
Total 6.4 7.4 -13 9.9 

 
6) Other Operating Expenses 
€ million 1-9/04 1-9/03 Change, % 1-12/03 
Rental expenses 6.2 5.7 9 7.7 
Expenses from real-estate holdings 4.8 5.3 -9 7.5 
Capital losses from the sale of real-estate holdings 0.1 0.3 -50 0.3 
Other expenses 7.3 8.1 -9 10.9 
Total 18.5 19.3 -4 26.4 

 
7) Loan and Guarantee Losses 
€ million 1-9/04 1-9/03 Change, % 1-12/03 
Actual loan losses during the period, total 2.1 4.6 -54 5.9 
Actual loan losses provisioned earlier  -1.4 -4.2 -67 -5.3 
Loan loss -revaluations brought forward -1.7 -0.5  -1.5 
Specific loan loss provisions  2.0 3.5 -44 4.9 
Revaluations of specifically provisioned loan losses -1.0 -0.8 22 -1.6 
Loan and guarantee losses in the income statement 0.0 2.5  2.4 
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Balance Sheet 
 

€ million 
Sept. 30, 

2004
Sept. 30, 

2003
Change, % Dec. 31, 

2003 
Liquid assets 638 756 -16 929 
Notes and bonds eligible for refinancing with central 
banks 1 763 1 789 -1 1 850 
Receivables from financial institutions 3 433 2 826 22 2 679 
Receivables from the public and public sector entities 7 815 7 022 11 7 250 
Leasing assets 340 283 20 291 
Notes and bonds 1 144 1 052 9 1 061 
Shares and holdings 92 88 4 88 
Shares and holdings in affiliates 22 21 9 21 
Shares in other Group companies 10 11 -15 10 
Consolidated goodwill - 0  0 
Other intangible assets 12 13 -7 13 
Tangible assets 120 162 -26 119 
Other assets 455 289 57 358 
Deferred income and advances paid 97 97 0 86 
Total assets 15 941 14 407 11 14 754 
      
Liabilities to financial institutions and central banks 4 507 4 499 0 4 831 
Liabilities to the public and public sector entities 2 805 2 539 10 3 307 
Notes and bonds issued to the public 6 472 5 516 17 4 779 
Other liabilities 842 570 48 592 
Deferred expenses and advances received 133 157 -15 83 
Mandatory reserves 1 0  1 
Subordinated liabilities 320 382 -16 366 
Deferred taxes 53 39 35 59 
Minority interests 1 2 -17 2 
   Share capital 204 202  202 
   Share issue account 0 -  2 
   Share premium account 6 5  5 
   Revaluation reserve 25 25  25 
   Other restricted reserves 204 204  204 
   Capital loans 73 -  - 
   Unrestricted reserves 23 23  23 
   Retained earnings 195 145  145 
   Profit for the period 75 98  126 
Total shareholders' equity 805 703 14 733 
Total liabilities 15 941 14 407 11 14 754 

 
Off-Balance Sheet Items 
 

€ million 
Sept. 30, 

2004
Sept. 30, 

2003
Change, % Dec. 31, 

2003 
Commitments given to a third party on behalf of 
customers   
  Guarantees and pledges 1 249 1 154 8 1 174 
Irrevocable commitments given on behalf of a 
customer 2 727 2 294 19 2 454 
Total 3 976 3 448 15 3 628 
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Assets Pledged as Collateral against Bank Liabilities and on Behalf of Third Parties, and the Collateralised Assets 
 

€ million 
Sept. 30, 

2004
Sept. 30, 

2003
Change, % Dec. 31, 

2003 
Collateral for Bank liabilities     
  Pledges 1 254 1 339 -6 1 454 
  Other 15 14 7 15 
     
Collateralised liabilities     
  Liabilities to financial institutions and central banks 978 1 012 -3 1 201 
  Liabilities to the public and public sector entities 314 299 5 239 
     

Collateral pledged on behalf of Group companies     
  Pledges - -  - 
  Mortgages - -  - 
     
Collateral pledged on behalf of other third party     
  Pledges 1 1 -1 1 
  Mortgages - 7   - 

 
Off-Balance Sheet Items 
 

€ million 
Sept. 30, 

2004
Sept. 30, 

2003
Change, % Dec. 31, 

2003 
Loan guarantees 289 314 -8 328 
Other guarantees  878 754 17 764 
  on behalf of affiliates 2 2 -6 2 
Unused standby credit facilities 2 322 1 912 21 2 083 
  for affiliates - -  - 
Other commitments 486 468 4 452 
Total 3 976 3 448 15 3 628 
Total to affiliates or on their behalf 2 2 -6 2 

 
Accounts Receivable and Payable from Sale or Purchase of Assets on Behalf of Customers 
 

€ million 
Sept. 30, 

2004
Sept. 30, 

2003
Change, % Dec. 31, 

2003 
Accounts receivable 39 31 24 12 
Accounts payable 42 33 27 15 
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Derivative Contracts 
 

€ million 
Sept. 30, 

2004
Sept. 30, 

2003
Change, % Dec. 31, 

2003 
Values of the underlying instruments     
  Futures and forwards 6 421 661  1 009 
  Options        
    Purchased 472 20  50 
    Written 469 20  50 
  Interest rate swaps 9 697 10 403 -7 10 295 
Interest rate derivatives, total 17 059 11 104 54 11 403 
  Futures and forwards 1 643 971 69 956 
  Options     
    Purchased 9 7 40 26 
    Written 9 7 38 26 
  Interest rate and currency swaps 269 78  100 
Currency derivatives, total 1 930 1 062 82 1 108 
Equity derivatives 74 21  46 
Other derivatives 100 -  31 
Total 19 163 12 187 57 12 589 
     
Credit countervalues of contracts     
Interest rate derivatives 90 96 -6 81 
Currency derivatives 53 39 37 59 
Other derivatives 19 5  9 
Total 162 140 16 149 

 
Other Contingent Liabilities and Commitments 
 
At the end of September, OKO Bank’s commitments to venture capital funds totalled € 16.0 million. 
They are included in the section "Off-Balance Sheet Commitments". 
 
Financial Reporting 2005 
 
OKO Bank's Annual Report Bulletin for the year 2004 will be published on February 10, 2005 and the 
Annual Report in week 11. During 2005 the Bank will publish three Interim Reports as follows: for 
January-March on May 12, 2005, for January-June on August 11, 2005, and for January-September on 
November 10, 2005. 
 
This Interim Report has been prepared in accordance with the directive of the Finnish Financial 
Supervision agency entitled “Guideline on interim reports of credit institutions whose shares are subject 
to public trading” (18/410/98) in an exemption from the decision of the Ministry of Finance on the 
obligation of an issuer of securities to publish information on a regular basis. The Finnish Accounting 
Board has granted an industry-specific exemption (2002/538) enabling observance of the directive 
mentioned above. 
 
OKO Bank will issue a stock exchange release on the effects of the IAS 19 Standard presumably 
during the end of the year. 
 
Helsinki, October 28, 2004 
 
OKO Bank  
The Executive Board and President 
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(Translation) 
 
Statement on the review of the OKO Bank interim report for the period  
1 January to 30 September, 2004 
 
To the Executive Board of OKO Bank 
 
We have performed a review of the OKO Bank interim report for the period 1 January to 30 September, 
2004. The interim report has been prepared by, and is the responsibility of, the Executive Board and the 
President, as defined under chapter 2, section 5 of the Finnish Securities Markets Act. Based on our 
review, and at the request of the Executive Board, we issue our statement on the interim report in line 
with chapter 2, section 5, subsection 2 of the Finnish Securities Markets Act. 
 
Our review was conducted in accordance with practice statement “910 Review” issued by the Finnish 
Institute of Authorised Public Accountants. The review was planned and conducted in order to obtain 
reasonable assurance about whether the interim report is free of material misstatement. The review was 
limited in scope and mainly consisted of enquiries of company personnel and analytical procedures, and 
thus provides less assurance than an audit. We have not performed an audit and, accordingly, we do not 
express an audit opinion. 
 
Based on our review, nothing has come to our attention that would cause us to believe that the interim 
report, in all material respects, would not have been prepared in accordance with relevant rules and 
regulations, and that it would not fairly present the result of operations and financial position of OKO Bank 
Consolidated, as defined in the Finnish Securities Markets Act.  
 
Helsinki, 28 October, 2004 
 
KPMG WIDERI OY AB 
 
 
 
Hannu Niilekselä   Raimo Saarikivi 
Authorised Public Accountant  Authorised Public Accountant 
 
 
 


