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Nýherji Press Release 

Reykjavik, 29 April 2011 
 

Nýherji hf. First Quarter Results for 2011      

 

Highlights of Q1 2011 performance 

 

• EBITDA was ISK 160 million in Q1 2011, as compared to ISK 35 million for the corresponding period last 

year.  

• Net profit totalled ISK 64 million, as compared to a loss of ISK 130 million in Q1 2010.  

• Foreign subsidiaries performed well, with EBITDA improving by ISK 52 million year on year. 

• A new structure for the domestic operations of the Nýherji Group was implemented on 1 April 2011.   

• Demand for software consultancy services is robust and the project pipeline for software consultants is 

strong.  

 
Thórdur Sverrisson, CEO: 
 
“The operations of Nýherji were successful in the first quarter, with the Group performing largely in line with 
expectations and achieving EBITDA of ISK 160 million for the period. Foreign operations yielded good results, 
posting EBITDA of ISK 55 million as compared to ISK 3 million last year.  
 
The structural changes which were made to the Group’s domestic operations on 1 April 2011 will enable us to further 
improve our operations with fewer, more capable units to meet the ever changing needs of our customers.” 
        
Operating results for Q1 2011 
Quarterly summary – Key figures                                                                                                 
Amounts in ISK thousand 
                          

 Q1 2011 Q4 2010 Q3 2010 Q2 2010 Q1 2010 

Goods and services sold 3,692,686 3,988,414 3,234,284 3,529,521 3,508,965 
Cost of goods and 
services sold 

(1,651,437) (1,956,206) (1,521,173) (1,575,069) (1,501,775) 

Gross profit 2,041,249 2,032,208 1,713,111 1,954,452 2,007,190 
Wages and payroll-related 
costs 

(1,473,159) (1,427,003) (1,187,414) (1,462,348) (1,512,639) 

Operating costs (477,551) (491,382) (434,058) (449,871) (529,198) 
Operating profit (loss) 
(EBIT)  

96,961 117,429 95,826 46,728 (31,112) 

Profit from the sale of 
fixed assets 

0 77,628 0 0 0 

Effect of subsidiary’s 
bankruptcy 

0 0 0 246,187 0 

Net financial expenses (48,099) 38,651 (73,240) 318 (77,810) 
Pre-tax profit (loss) 48,862 233,708 22,586 293,233 (108,922) 
Income tax (11,946) (47,973) 4,183 (8,288) 6,819 
Profit (loss) for period 36,916 185,735 26,769 284,945 (102,103) 
Other comprehensive 
income  

26,731 3,742 4,836 (54,173) (28,333) 

Net profit (loss)  63,647 189,477 31,605 230,772 (130,436) 
EBITDA 159,587 190,609 169,125 122,875 34,952 
EBITDA ratio 4.32% 4.8% 5.2% 3.48% 1.00% 
Average number of full-
time equivalent positions 

531 539 552 564 579 
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The sale of goods and services totalled ISK 3,693 million in Q1, as compared to ISK 3,509 million year on year 
(YOY). Revenues thus rose 5% from Q1 2010.  
 
Wages and payroll-related costs totalled ISK 1,473 million, down from ISK 1,513 million YOY. The total number of 
full-time equivalent positions at the end of the period was 533, as compared to 567 YOY. 
  
Q1 operating costs amounted to ISK 477 million, down from ISK 529 million YOY. EBITDA came to ISK 160 million 
for the period, as compared to ISK 35 million YOY.  
 
Net financial expenses totalled ISK 48 million, down from ISK 78 million in Q1 2010. Net profit for the quarter 
amounted to ISK 64 million, as compared to a net loss of ISK 130 million in Q1 2010. 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
Total assets at the end of the period were ISK 7,800 million, as compared to ISK 7,981 million at year-end 2010. 
Long-term debt has decreased since year-end 2010 from ISK 2,374 million to ISK 2,342 million. Short-term debt has 
decreased since year-end 2010 from ISK 3,187 million to ISK 2,995 million. Interest-bearing debt totalled ISK 2,786 
million, at year end 2010. Equity at the end of March was ISK 2,464 million. The current equity ratio is 31.6%, up from 
30.3% at the beginning of the year. 
 

Overview of Q1 performance 
 
The Nýherji Group performed in line with expectations during the first quarter of 2011. The Group's foreign 
subsidiaries have improved their results due to rising demand for services and consultation. The Group’s domestic 
software service companies performed well.  
 
Demand for Lenovo computers and IBM data storage solutions was good and sales of Canon printing solutions 
exceeded expectations. Overall, product sales in Iceland were in line with projections, improving considerably 
compared to the same period last year.  
 
Sales of audio and video solutions and related services to businesses were robust and the prospects for Q2 are 
promising. Sales of consumer products, including televisions and cameras, were in line with expectations. 
 
Nýherji’s managed services business performed adequately and revenues from technical consultation services were 
above projections.  Demand for the Rent A Prent printing service from businesses and public institutions continues to 
rise. During the quarter Nýherji concluded a contract with Harpa, the Reykjavik Concert Hall and Conference Centre, 
for the provision of hosting and managed services and purchase of equipment.    
 
The operation of domestic units in the field of business software solutions, under the names of Applicon ehf. and 
Vigor ehf., was successful, with sales of services and software meeting expectations. Efforts have been underway to 
increase product and service sales domestically and abroad with promising initial results. 
 
The combined operation of the software companies TM Software ehf. and EMR ehf. was profitable in the first quarter, 
with revenues increasing substantially from the preceding year. The project pipeline is robust and new employees are 
being hired. Foreign software sales have improved and are considerably above expectations. The outlook for the next 
quarter is good. 
 

Balance sheet as at 31.03.2011 - Key figures 
Amounts in ISK thousand 

 31.03. 2011 31.12. 2010 

Fixed assets 4,396,808 4,292,246 

Current assets  3,403,437 3,688,274 

Total assets 7,800,245 7,980,520 

   

Equity  2,463,789 2,419,911 

Long-term liabilities 2,341,745 2,373,525 

Short-term liabilities 2,994,711 3,187,084 

Total assets and liabilities 7,800,245 7,980,520 
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After suffering losses in 2010, Applicon A/S in Denmark performed above projections in Q1 2011. The improvement 
in the company’s performance is mainly due to the fact that work on the Region Hovedstaden project is now 
proceeding as planned, with implementation of phase one expected to be completed this summer.  The company is 
engaged in a diverse range of projects for other clients and indications are that its results will be in line with 
expectations.  
 
Demand for consultants at Applicon Sweden exceeded projections for the period and the company made decent 
profits. Work continued on the implementation of the PeTra software solution, which assists in monitoring personal 
trading by employees of financial services companies.  PeTra has now been implemented at two of the largest 
financial services companies in Scandinavia. The company’s domestic project pipeline is strong. 
 
Dansupport A/S in Denmark, which specialises in IT infrastructure and integrated communications, performed 
according to expectations. The company has begun work on restructuring its sales operations, which is expected to 
be completed in Q2 and deliver improved results.  
 
Domestic operations undergo structural changes 
 
A new organisational structure for Nýherji and its Icelandic subsidiaries was introduced in March and implemented on 
1 April. The principal changes consisted of merging companies in related fields and organizing larger units in the area 
of IT services. The changes consisted of the following: 
 
The hosting and managed service company Skyggnir ehf. and the company Sense ehf., which specialises in audio 
and video solutions, together with Viðja ehf., merged with the Nýherji hf. parent company.  
 
Applicon ehf. and Vigor ehf., which provide business software solutions, merged under the name of Applicon ehf. 
Vigor’s solutions will be part of the solution offering of Applicon ehf.  
 
TM Software ehf., specialising in software development, and EMR heilbrigðislausnir ehf., which owns and develops 
medical records systems and solutions for the healthcare sector, merged under the name TM Software ehf. EMR’s 
medical records systems, including Saga, Hekla and others, will be part of the solution offering of TM Software ehf.  
 
Outlook 
 
Nýherji's performance has consistently improved for the last few quarters and a balance has now been restored in the 
Group's operations. Based on current projections, the Group is expected to achieve EBITDA of ISK 6-700 million for 
the year.  This assumes that the labour market will remain stable.  
 
Financial calendar for 2011: 
Scheduled publication of financial information in 2011. 
 
27 July 2011  Six-month results 
28 October 2011  Nine-month results 
27 January 2012  Annual results 
 
Approval of interim financial report 
The interim financial report for the first quarter of 2011 was approved at a meeting of the Board of Directors of Nýherji 
hf. on 29 April 2011. Nýherji hf.’s interim financial report was prepared in accordance with International Financial 
Reporting Standards (IFRS). Translation from foreign subsidiaries is recognised in the summary of overall 
performance in the interim report in accordance with IFRS provisions. The interim results have neither been audited 
nor reviewed by the company’s auditors.  
 
Further information 
For further information contact: Thórdur Sverrisson, CEO of Nýherji, Tel. +354 893 3630. 
 
Nýherji hf. 
Nýherji hf.’s mission is to create value for customers through its employees’ knowledge of IT, corporate operations 
and customer needs. Nýherji offers leading edge consulting and professional services in the field of IT, high quality 
computer and office equipment and software, as well as reliable technical and managed services. Shares in Nýherji 
hf. are listed on NASDAQ OMX Iceland. 
 
Nýherji’s Board of Directors is composed of: Benedikt Jóhannesson (Chairman), Árni Vilhjálmsson, Guðmundur Jóh. 
Jónsson, Hildur Dungal and Jafet S. Ólafsson. The CEO of Nýherji is Thórdur Sverrisson.  


