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Endorsement by the Board of Directors and CEO

The Condensed Consolidated Interim Financial Statements of Skipti hf. for the period 1. January to 30 June
2009 consist of the Condensed Consolidated Interim Financial Statements of Skipti hf. and its subsidiaries,
together referred to as the Company. The Condensed Consolidated Interim Financial Statements are prepared in
accordance with International Financial Reporting Standards for Interim Financial Statements, IAS 34 as
adopted by the EU.

The total sales for Skipti hf. for the first six months of the year amounted to ISK 19.761 million and the net
loss amounted to ISK 2.088 million. According to the Balance Sheet, the Company's assets amounted to ISK
131.065 million, the equity amounted to ISK 34.319 million at the end of the petiod and the Company's equity
ratio was 26%.

It is our opinion that the accounting policies used are appropriate and that these Condensed Consolidated
Interim Financial Statements present all the information necessary to give a true and fair view of the Company's

assets and liabilities, financial position as of 30 June 2009 and operating performance of the six month period
ended 30 June 2009.

Further, in our opinion the Condensed Consolidated Interim Financial Statements and the report of the Board
of Directors and the CEO give a fair view of the development and performance of the Company's operations

and its position and describe the principal risk and uncertainties faced by the Company.

The Board of Directors and the CEO of Skipti hf. have today discussed the Condensed Consolidated Interim
Financial Statements for the period from 1 January to 30 June 2009 and confirmed with their signatures.

Reykjavik, August 14 2009

Board of Directors

Lydur Gudmundsson
Chairman of the Board

Rannveig Rist Sigurgeir Brynjar Kristgeirsson

Erlendur Hjaltason Hildur Arnadéttir

Brynjolfur Bjarnason
CEO
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Report on Review of Interim Financial Information

To the Board of Directors and shareholders of Skipti hf.
Introduction

We have reviewed the accompanying condensed consolidated balance sheet of Skipti hf. as of June 30, 2009 and the
related condensed consolidated statements of income, condensed consolidated changes in equity and condensed
consolidated cash flows for the six month period then ended, and a summary of significant accounting policies and
other explanatory notes. Management is responsible for the preparation and fair presentation of this interim financial
information in accordance with International Financial Reporting Standards as adopted the EU. Our responsibility is
to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, Review of
Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
financial information does not give a true and fair view of the financial position of the entity as at June 30, 2009, and
of its financial performance and its cash flows for the six month period then ended in accordance with International
Financial Reporting Standards as adopted by the EU.

Without qualifying our conclusion, we draw attention to note 10 to the condensed consolidated financial statements,
which states that the Company is in a disagreement with Glitnir bank regarding derivative agreements

Reykjavik, 14 August 2009.
Deloitte hf.

Hilmar A. Alfredsson
State Authorized Public Accountant
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Condensed Consolidated Interim Income Statement
for the period 1 January - 30 June 2009

Notes

NEL SALES ettt ettt eb et ettt bt ens et e e ensens

COSt OF SALES . s
GIOSS PIOIL e
Other Operating INCOME ....c.cuiiecriiieiieiriieiie e
OPErating EXPENSES ...vuiriiiiriinirireriiireirisesssie s saesnns
ImMpairment IOSSES ..o

OPerating Profit ... s

FINANCE COSES cuvinriniiiinietieeeeeeee ettt ettt eb bbbt ene s s easensenis 4
Shatre Of 10SS 1N ASSOCIALES ..vevvivievieriiricrieiiiticteetestesteste oot ersersereereenes

TLOSS DEFOTE tAX viviivictieiieiitctcteeeee ettt ettt a et nn et enseneen

TNCOMIE TAX wrieviiiiiiietecie ettt et b e e tr b e s e ba e b e e e e beersesreenbeernens

Loss for the period ......ccoueieiiiiiiiiiiiuieiiiiiieeinineeecneecnnneees

Attributable to:

Equity holders of the parent ...

MINOLILY IEELEST .ottt

Loss per share:

LLOSS PEr ShALE ... 5
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1 January - 30 June
2009 2008

19.760.528 18.845.648
12171.921) ( 11.255.463)

7.588.607 7.590.185
315.416 228.255
5.662.110) ( 5.595.812)
715.203) 0
1.526.710 2.222.628
3.582.552) ( 6.984.123)

2.556) ( 8.190)
2.058.398) ( 4.769.685)
29.908) 780.235
2.088.306) ( 3.989.450)
2.134.031) ( 3.998.189)
45725 8.739

2.088.306) ( 3.989.450)

(0,24) 0,54)

All amounts are in thousands of ISK



Condensed Consolidated Interim Statement of Comprehensive
Income for the period 1 January - 30 June 2009

Loss for the Period ...
Other Comprehensive Income
Translation difference of foreign operations

Cash flow hedge ..o

Tax on items taken directly tO €QUILY ...cevevereeeererreenrereeeireerereeenreeennes

Total comprehensive INCOME .....covveerrirensieiniiieeniieeniieennneennen

Attributable to:

Equity holders of the parent ...,

MINOLILY ILELEST cvuvvvvierirerirerereiesrere et sne s
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1 January - 30 June

2009 2008
2.088.306) ( 3.989.450)
141.069 554.272
285.453) ( 822.236)
42.700 122.893
101.684) ( 145.071)
2.189.990) ( 4.134.521)
2.223379) ( 4.112.950)
33389 ( 21.571)
2.189.990) ( 4.134.521)

All amounts are in thousands of ISK



Condensed Consolidated Interim Statement of Financial position
at 30 June 2009

Notes 30.6.2009 31.12.2008
Assets
Non-current assets
Property,plant and eqUIPMENt ...c..c.evcureeemerrecmreeererrieeee e 6 15.713.376 16.452.408
Intangible aSSEts......oiiiiiiiiiiiiiii e 7 71.754.985 71.260.406
Investments in associated COMPANIES......ccwevermivreeeriremiereenreeeneereeeneeennns 600.819 52.417
Investments in Other COMPANIES.........ccevieriiiiieeiiriiei s 334.403 336.403
Other INVESTMENL vovvevveeiereerierierieteereereeteereeresreeress et esesesesessereeseessereeseeseesessens 395.429 370.690
Deferred tAX ASSELS ittt ettt ettt ettt et e srenrenens 849.968 513.881
Non-current assets 89.648.980 88.986.205
Current assets
IV EIIEOTIES 1 euvetirereeeee ettt ettt ettt r e bbb b bbb ess s ensensensenis 9 1.173.679 1.277.367
ACCOUNES TECEIVADIES. ...viviiuiieiceieticeicteetecreetecectceteet ettt ereeae s 7.011.251 6.478.203
ONET ASSELSuvivieiereeierieeeteeeteeere et et etesere e esesesesesessesensesessesensesensenenes 10 11.811.237 11.422.731
Cash and cash equIVAIENTS........ccviiiiiiiiiiiii s 21.419.397 20.492.583
Current assets 41.415.564 39.670.884
Total Assets 131.064.544 128.657.089

Equity and Liabilities

Equity
Share capital 8.724.523 8.724.523
RESEIVES vttt ettt et s st s s s s enesaeneaenis 9.022.504 9.022.504
TLANSIATION TESEIVES...cviiviiriereirieriererteerestesteeeteeess et ersessereeseeseereesesseeseesessesenss 630.826 720.174
Retained €arnings.........ccvvieiiiiniiiniiiiiniie s 15.680.434 17.561.846
Equity holders of the parent 34.058.287 36.029.047
MINOTIEY IECLES euurrivrrrrreeeererreseteeeeersesesseseesetsesesseseesessesesessesessesesesscsessesesncnne 260.497 518.170
Total Equity 34.318.784 36.547.217
Non-current liabilities
BOLLOWINGS.....veireiieiiiceicree e naes 12 80.541.992 77.364.187
Deferred tax HabilIties.....ovviiiieiiiirieriiiciicececcteeresecetetevev et enees 193.045 246.321
Non-current liabilities 80.735.037 77.610.508
Current liabilities
BanK JOANS ettt ettt ene 1.159.741 1.108.571
Accounts Payables ... 5.703.685 5.432.384
Current matutities Of DOLTOWINGS ...vuevevrveerieerniirreerieeneeseeneeenseeseeeneeenaes 3.722.184 3.573.319
Other cutrtent HAbIHES ....ooviiviieiieeiieeeiceeeeceeetee et eaeseenens 5.425.113 4.385.090
Current liabilities 16.010.723 14.499.364
Total liabilities 96.745.760 92.109.872
Total equity and liabilities 131.064.544 128.657.089
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Condensed Consolidated Statement of Changes in Equity
for the period 1 January - 30 June 2009

Translation Retained Equity holders Minority
Share capital Reserves reserves earnings of the parent interest Total equity

Total equity 1.1.2008 ......ccevvrviviviniricinnnn. 7.365.146 1.383.522 ( 366.063) 24.005.049 32.387.654 368.900 32.756.554
Loss for the petiod ... ( 3.998.189) (  3.998.189) 8.739 ( 3.989.450)
Change In MINOLItY INTELESt veuvurvreecrerreeerenenes 0 ( 6.759) ( 6.759)
Translation reserve ... 175.381 175.381 ( 30.310) 145.071

Recognition of share based payments .......... 65.200 65.200 65.200
New capital issued ......ccocvcnicncniccinivincnene 2.776.227 15.659.312 18.435.539 18.435.539

Total equity 30.6.2008 .......cccoevvvvvivriiviiriinnnns 10.141.373 17.108.034 ( 190.682) 20.006.860 47.065.585 340.570 47.406.155
Total equity 1.1.2009 ...ccooeiviviiiiciiricinins 8.724.523 9.022.504 720.174 17.561.846 36.029.047 518.170 36.547.217
Loss for the period ..., ( 2.134.031) ( 2.134.031) 45725 ( 2.088.300)
Change in MiNority INLErest .....cuveuvecrriuruacnnes 252.619 252.619 ( 252.619) 0
Translation reSEIVE .....cooweerrereeeremreeeremreneenes ( 89.348) ( 89.348) ( 12.336) ( 101.684)
Dividend paid .....cccoceiviuviciniiiiiicniciciice 0 ¢ 38.443) ( 38.443)
Total equity 30.6.2009 .....ccovvvriviviiiiiiininnns 8.724.523 9.022.504 630.826 15.680.434 34.058.287 260.497 34.318.784
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Condensed Consolidated Interim Cash Flow Statement
for the period 1 January - 30 June 2009

1 January - 30 June

2009 2008
Cash flow from operating activities
OPperating Profit .. 1.526.710 2.222.628
Operational items not affecting cash flow:
Depreciation and amOLtiSAtION ....c.c.cvvececeerreieeremriereenreieerensesreenseeeseesseseeesenes 2.706.561 1.837.129
Gain on sale Of fIXEd ASSELS .vvueereerreicreericece e 229) 1.085)
Changes in current assets and Habilities .......ccovveeerreecremneniereereeereereenenen. 10.122) 3.875.620
Cash generated by operation 4.222.920 7.934.292
Interest income received duting the Year ......coceereeevereeeereneerenrieenrineenes 505.465 276.833
Payments of taxes duting the YEar ........cceveeerreernnecrenrieeeereeeneereeenensencd 81.384) 2.380)
Interest expenses paid during the year ... ( 1.010.522) 1.124.874)
Net cash from operating activities 3.636.479 7.083.865
Investing activities
Investment in property, plant and eqUIPMENt ...c.covcueererceerreriererrerecreereeenen. 997.712) 1.814.007)
Investment in intangible ASSELS ... 437.491) 260.796)
Proceeds from sale of property, plant and equipment ..........cocceeevecuerrenenen. 20.496 5.063
Changes in Other INVESTMEIILS ....vveevereieerereriereeeeeereeeeere e nsesesesensesees 8.791 161.232)
Changes in investment in other COMPANIES ......orvrirrviieiiinieinieiieens 451.680) 5.260)
Investing activities ( 1.857.596) 2.236.232)
Financing activities
Dividend paid ..o 38.443) 0
NEW DOITOWINGS ..ovuiviiiiviiiiiiiiiiii s 24.849 73.736
Payments of non-current Habilities ........ccevreeeericerenicenriieenreeeeereeeenrenes 1.673.458) 5.358.520)
Bank loans, increase (AECLEASE) .....cvwwmerrrieeremrineeerririereereeereeeeenenseeeeneesesenenene 61.715 25.159)
Financing activities ( 1.625.337) 5.309.943)
Increase (decrease) in cash and cash equivialents......cccoecuvreeenvinneeennn. 153.546 462.310)
Effects of exchange rate changes on the balance of cash.................... 773.268 242.467
Cash and cash equivialents at the beginning of period........................ 20.492.583 5.269.137
Cash and cash equivialents at the end of the period...........ccccuueennnen. 21.419.397 5.049.294
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Notes to the Condensed Consolidated Interim Financial Statements

1. General information

Skipti hf. is a limited liability company incorporated in Iceland. The Condensed Consolidated Interim Financial Statements
for the first six months ended 30 June 2009 comprise Skipti hf. (the parent) and its subsidiaries (together referred as the
Company).

These Condensed Consolidated Interim Financial Statements are presented in ISK, which is the Company's functional
currency.

2. Significant Accounting Policies

The Condensed Consolidated Interim Financial Statments have been prepared in accordance with International Accounting
Standards (IAS) 34, Interim Financial Reporting, as adopted by European Union (EU). These Condensed Consolidated
Interim Financial Statements do not include all of the information requited for Annual Financial Statements, and should be
read in conjunction with the Consolidated Financial Statements of the Company for the year ended 31 December 2008.

The Condensed Interim Consolidated Financial Statements have been prepared on the historical cost basis except for the
revaluation of certain non-current assets and financial instruments.

The same accounting policies, presentation and methods of computation are followed in these Condensed Financial
Statements as were applied in the preparation of the Company's financial statements for the year ended 31 December 2008,
exept for the impact of the adoption of the Standards and Interpretations described below.

IFRS 8 Operating Segments (cffective for annual periods beginning on or after 1 January 2009)

IFRS 8 is a disclosure Standard, but has no impact on the reported results or financial position of the Company.

IAS 1 (revised 2007) Presentation of Financial Statements (effective for annual periods beginning on or after 1 January
2009)

The revised Standard has introduced a number of terminology changes (including revised titles for the condensed financial
statements) and has resulted in a number of changes in presentation and disclosure. However, the revised Standard has had
no impact on the reported results of financial position or the Company.
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Notes to the Condensed Consolidated Interim Financial Statements

3. Segment Reporting

The Company has adopted IFRS 8 Operating Segments with effect from 1 January 2009. IFRS requires operating segments to

be identified on the basis of internal reports about components of the Company that are regularly reviewed by the chief

operating decision maker in order to allocate resources to the segment and to assess its perfomance. The company uses

geographical markets as its primary segments.

Six months ended 30 June 2009 Domestic International

business business Total
INEE SALES oo e 11.965.492 7.795.036 19.760.528
GLOSS PLOLIL covieitiiiiiiiici e 5.650.487 1.938.120 7.588.607
Other OPErating INCOME ..o 315.416 0 315.416
OPErating EXPENSE ..cveverireireiereieiieseesessssse ettt sae s s e ( 4.308.267) ( 1.353.843) ( 5.662.110)
Impairment I0SSES ... 0 ( 715.203) ( 715.203)
Operating profit (loss) for the Period ... 1.657.636 ( 130.9206) 1.526.710
FINANCE COSLS wuvuiiiiiiiiiiiiii s ( 3.503.247) ( 79.305) ( 3.582.552)
Share of loss in associates ( 2.556) 0 ( 2.556)
TNCOME tAX e 194.155 ( 224.063) ( 29.908)
Loss for the period from OPErations ... ( 1.654.012) ( 434.294) ( 2.088.300)
ASSELES evuiiiiieiciiiec s 111.385.841 19.678.703 131.064.544
Six months ended 30 June 2008 Domestic International

business business Total
INEE SALES oo 13.355.179 5.490.469 18.845.648
GLOSS PLOLIL covieiieiiiiriiiiici s 6.160.657 1.429.528 7.590.185
Other Operating MCOMIE ......cccuucuriurierierieiieiec et saenaenaes 212.544 15.711 228.255
OPErating EXPENSE .ucvrvrveireirerierriintinteesessese ettt sae s s e ( 4.828.765) ( 767.047) ( 5.595.812)
Operating profit for the period 1.544.436 678.192 2.222.628
FINANCE COSLS vt ( 6.918.202) ( 65.921) ( 6.984.123)
Share oOf 108S I ASSOCIALES ..vurvuiveiviiiiiiiicicii s ( 8.190) 0 ( 8.190)
TNCOME TAX ottt e 1.056.083 ( 275.848) 780.235
(Loss) profit for the period from Operations ... ( 4.325.873) 336.423  ( 3.989.450)
AASSEES vvvvveeviciieiaesc e 105.489.313 14.672.555 120.161.868
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Notes to the Condensed Consolidated Interim Financial Statements

4, Financial income and expenses

1.1 - 30.6. 2009 1.1 - 30.6. 2008
TOEELESE CATNEA oot 523.223 273.946
Income from investments 5.762 2.444
Interest and INEXAtION EXPEISES ..uuvvurvuivirrimiriiiiirii s ssss e esaens ( 2.921.386) ( 3.331.379)
Exchange loss ... v ( 1.190.151) ( 3.929.134)

Finance cost total

( 3.582552) ( 6.984.123)

5. Loss per share

The calculation of loss per share is based on the following data:

30.6.2009 30.6.2008
Net loss for the 6 months ended 30 June attributable to equity holders .........ccccccviiiniinnnnce. ( 2.134.031) ( 3.998.189)
Total average number of shares outstanding during the period (in thousands) .......ccc....... 8.724.523 7.454.298
LLOSS PEI SNATE ..ot ( 0,24) ( 0,54)

6. Property, plant and equipment
Net book value at 1 January 2000 ..o 16.452.408
Additions, disposal and exchange differences in the period ..., 977.336
Depreciation dufing the Period ... e ( 1.716.368)
Net book value at 30 June 2009 ... 15.713.376
Depreciation and Amortisation (see note 7) are specified as follows in the income statement:
1.1 - 30.6. 2009 1.1 - 30.6. 2008

COSE OF SALES .. 1.427.341 1.411.631
OPEIAtING EXPEISES vuvuivriviisisrisiiisisiseissis st sss s sa bbb bbb bbb sbssss 564.017 425.498
TTOTAL e 1.991.358 1.837.129
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Notes to the Condensed Consolidated Interim Financial Statements

7. Intangible assets

Other

Goodwill  Intangible Total
Cost
Cost at 1 January 2009 ... 69.014.534 2.245.872 71.260.406
Additions, disposal and exchange differences in the period ........cccevvuunee 1.193.602 291.170 1.484.772
Amortisation duting the Period ... 0 ( 274.990) ( 274.990)
IMPAIrmMEnt IOSSES ...cvcvivireiieicicicictct e ( 715.203) 0 ( 715.203)
Cost at 30 June 2009 ... 69.492.933 2.262.052 71.754.985

Impairment loss
The carrying value of goodwill of the Company's operations in UK has been impaired by ISK 715 million following a test for
impairment triggered by adverse performance against previous plans.

8. Disposal of Interest in a subsidiary

In April 2009, the Company entered into a joint venture with Daisy Communications. As part of the deal was that the
company disposed 50% of its interest in Aerofone Ltd, reducing its continuing interest to 50%. The company did not receive
or paid any cash in this transaction.

9. Inventories

30.6.2009 31.12.2008
FiniShed GOOAS ... 748.112 835.187
WOTK 10 PLOZIESS ..eiiviieiieiiciciiiitieciiccicei et 82.219 117.056
TV programs for screening . 343.348 325.124
INVENLOLY tOtA] ..o 1.173.679 1.277.367

10. Other current assets
30.6.2009 31.12.2008

Derivative financial INStIUMENES ...oiieviveieeiririeeereeeeereeee et er et ress et retessesesessesesssesessesesens 10.450.570 10.450.570
Prepayments and accrued ICOME ... ssenes 317.703 351.908
OFhET CUTTENE ASSELS 1euveurerieriereieriereereteteesesseeeseesessesseseesessessesseseesesesseseesesessessessessesassensessesessessessesens 1.042.964 620.253
Other CUTTENT ASSELS TOTAl 1ovivivireiririeeeriieietereeeereeere et erete e s rebe st esesessssesesesesesesesesssesessasesan 11.811.237 11.422.731

Following the collapse of Glitnir bank and Kaupthing bank (the Banks) in October 2008, the treatment of Skipt's foreign
exchange agreements has been subject to uncertainty. Skipti has formally demanded that Skipti’s assets under the agreements
will be set off against Skipti’s debt to the Banks. The value of the derivatives agreements is calculated in case of Glitnir based
on the exchange rate presented by the Icelandic Central bank on due date and in case of Kaupthing bank based on it’s own
calculations on due date. Glitnir bank have declined Skipti's claim to set off the assets under the agreement of total ISK 9.510
million against Skipti's debt at the Bank.
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Notes to the Condensed Consolidated Interim Financial Statements

11. Share capital

Issued shares at the end of the period amounted to 10.145 million shares with a par value of ISK 1 per share. Own shares
amounted to ISK 1.420 million. There were no movements in the issued shares of the Company in the current period.

12. Non-current liabilities

Repayments of non-current liabilities amounting to ISK 1.673 million (2008: ISK 5.359 million) were made in line with
previously disclosed repayment terms.

13. Events after the balance sheet date

In August the Company sold it's 50% stake in Aerofone ltd. for cash consideration equals to its book value.

14. Approval of the Condensed Consolidated Interim Financial Statements.

The Condensed Consolidated Interim Financial Statements were approved by the board of directors and authorised for issue
on 14 August 2009.
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