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Operations - first 3 months

Good financial and operational results

— Finance Operations
v EBITDA 815 m (+30%) v" Good results in core operations and international sales
v' Profit 416 m (+63%) v" Volume increase in fuel sales (excl. jet)
v Return on equity 22,6% v" Demich purchase
v One-off profit of 103m due to increased asset price v Substantial increase in oil prices
v’ Revised guidance upwards v" Dynamic market
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External factors

Substantial increase in oil prices partly offset by weaker USD

Oil price
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Key exchange rates
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Q1 results

Increased gross profit and good OPEX control

Key figures e
2018 2017
In millions 3m 3m Var Var%
Gross profit 1746 1.660 86  572% 22,6%
Otherincome 151 26 125  476,5%
Salaries and related -459 -477 18 -3,9%
e ) o
Sales and distribution -499 -437 62 14,2% 012018
Other expenses -124 -144 21 -14.2%
Profit
EBITDA 815 627 188  30,0%
EBIT 617 437 180 41,1%
Profit 416 255 160 62,8%
815
EBITDA margin 46,7% 37,8% 8,9%
EBIT margin 35,3% 26,3% 9,0%
Salaries/qross profit 26,3% 28,8% -2,5%
46,7%
Sales and diistr./gross profit 28,6% 26,3% 2,2%
OPEX/gross profit 62,0% 63,8% -1,8% Q12018
It 0, [0) 0,
Return on equity 22,6% 14,8% 7,8% EBTDA

255

14,8%

Q12017

Return on equity
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Geographical information

In millions 2018 Q1 Iceland Faroe Island
1.162 . | 550Y 1 584 473
aross Profit . . B
Q12018 Q12018 Q12017
498 3040 | 317 243
g .
Q12018 Q12017 Q12018 Q12017
342 ' 2630 1 275 204
" . .
Q12018 Q12017 Q12018 Q12017

1) Assuming the same DKK/ISK rate as for the same period last year
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Balance sheet

Total Assets Liabilities Equity NIBD

/.583 7.417 6.518 6.652

21.174 .
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Working capital

In billion ISK
16 16 16 16 17 17 17 17 18
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

“ Inventories ® Trade & other receivables Trade & other payables



Interest bearing debt

Average weighted interest rates around 3,7%

Interest Bearing Debt Financial Conditions Currency Mix
Billion ISK Well within limits Majority of loans in foreign currency
1%
39% 39% 0 o
37% 369 8% 369
78 66 64 %7 68 56 68
I I I I I I m DKK
- usD
= |SK

15 16 17 17 17 17 18 15 16 17 17 17 17 18
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Equity ratio (>30%)

Long term debt ¥ Overdraft less cash ——NIBD/EBITDA (<4,5)




Cash flow

a3
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-404
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Cash at start Operations Inventory Receivable and Net interest InvSes.tl.ng Net'lnterest Dividend Other Cash at end
payables activities bearing loans  Share buy back
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EBITDA

In million ISK

2014 2015 2016 2017 2018

Revised 2018 Guidance

CAPEX

In million ISK

1.082 4 953

2.800
i 698  wen

2014 2015 2016 2017 2018

KEY assumptions

*  Fixed oil price and Fx (ISK/DKK 16,45)
* Decrease in cost due to operational changes

* General cost increases and contracted salary
changes

* Loss of contracts with Icelandair and Wow
*  Keyrisk factors

— FXandoil price

— Change in competition

— Fuelmargins

— Loosing big contracts



Faroes energy market

— Vision 2030

e Government efforts will affect the market
landscape going forward

* Difficult goal to reach
*  Governmentaiming for 600 GWh production
*  Approx. 450 GWh extra green energy needed

e  Currentlegal structure restricting for
newcomers into the market

One stop shop

Market

Sea, air, earth heatpumps (0,9%)

Waste/district heating (3,2%)

o Wind (1,7%)

€D waters.8%

o Oil (84,5%)

Oil still dominates the market with 84% of all
energy consumed

18.000 households and corporates

Magn already a preferred energy provider of
ca. 50% of all households

Unique position to grasp future
opportunities

— One stop shop

Energy consulting

Finance/leasing Sales

After sales Installation

Service

* Regardless of energy choice

* Acquisition of Demich is a step in this
direction

* Generating new value streams for the
company and improving value proposition
towards our customers
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Demich

Purchase of 70% shares

*  Partof Skeljungur’s “One stop shop” strategy in ﬂ R Distribution
Faroe Island PON XN
. Leading HVAC company in green energy on the i [ =1
Faroes heating market
. Key provider of products and services in private —_— A
house heating and heat pump segment ‘+ ’ > T 4] [
— = Al
. Increasing the public credibility of Magn as an -~
important player in the energy change ahead
. . . Service
. Waiting for approval from competition authorities >

. Turnoverin 2017 ca. ISK 665m

. EBITDA in 2017 ca. 65m
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LOO ki n g a h ead Hydrogen stations

Skeljungur will build two hydrogen stations in 2018
Part of a EU project of 50 new hydrogen stations

Gas stations and retail offering further developed Other strategic initiatives
Start closing down 10/11 on our stations and introduce a private label Plot development
Cooperation with Heimkaup & Basko on retail and distribution International sales
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Disclaimer

The content of this presentation has been prepared by Skeljungur hf. in relation to the publishing of the Company’s results. The presentation is only for information and the receipt of it shall not be considered to
be investment advice. Investors are encouraged to make their own analysis of the Company and put fort their own estimations based on those.

The recipients of this presentation are also encouraged to study the Company’s Prospectus, dated November 14, 2016, which is accessible at www.Skeljungur.is/um-skeljung/fiarfestar/, and the Company’s
published information, via Nasdaq Iceland’s new feed, including the Company’s annual accounts (published information). Investors are encouraged to base their analysis on the Company on all published
information and not only this presentation.

Before a decision regarding investing in the Company is made, it is important that investors get acquainted with and assess on their own all published information. The Company especially points to the risk
chapter in the Prospectus, presenting risks which might materially impact Skeljungur and investments in its shares. The risk factors are subject to uncertainty and thus the Company can not present any odds of
the risks materializing. It may also occur that the Company will not be able to hold up to its commitments because of other factors than those already known and accounted for.

This presentation and the published information may under no circumstance be looked at or interpreted as a promise of profit. Investors are reminded that investing in shares is in its nature risky and based on
expectations not promises. Investing in Skeljungur is completely at the investor’s own risk. Investors are reminded that they must trust their own analysis regarding investment in Skeljungur’s shares and assess
the Company’s operating environment, profit prospects, external factors and the risk. Investors are advised to seek the assistance of specialists, e.g. within the banks or from a brokerage service, when evaluating
investing in shares. Investors are advised to view their legal position and the tax effects which investmentin shares may have and seek independent advice in that regard.

This presentation is based on information and data from the Company. The Company accepts no responsibility for the quality, accuracy or reliability of the presentation. Neither the Company nor its employees are
responsible for the information, schedules, plans, conditions or results presented in the presentation or information given in relation to it. The Company takes no responsibility for the actual future development of
the Company being in line with plans or budgets presented in the presentation. The Company or its employees will not make statements regarding the information, plans, budgets, conditions or results being
accurate, reliable or sufficient and they shall not be responsible for damage from it being inaccurate, unreliable or insufficient. If there is discrepancy between the information given in this presentation and
published information, the published information shall prevail.


http://www.skeljungur.is/um-skeljung/fjarfestar/

